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& Liberalization in
L Merchandise
EU oil embargo g cross-border Total
= trade costs X .
trade in services

Us$ . Uss T Uss P uss ka

million (pLedrl:‘::nt) million (;;.:‘rtcem) million u;:xlcenn million ”:;[: lenu
Iran 8,174 1.72 1,968 041 7,571 1.60 17,713 373
USA 33,073 0.24 486 0.00 483 0.00 34,043 0.24
EU28 65,891 0.41 6354 0.00 783 0.00 67,330 042
Russia -29.873 -1.61 -320 -0.02 -101 -0.01  -30295 -1.63
Israel 1,107 0.45 14 0.01 16 0.01 1,138 0.46
Non-OPEC oil exporters ~ -23,659 -0.67 271 -0.01 -19 0.00 23949 -0.67
Rest of OECD 34,006 0.36 315 0.00 345 0.00 34,666 0.37
GCC OPEC -54,321 -3.88 -553 -0.04 -135 -0.01 55009 -3.93
g"’,‘[’;('.“pmg MENA -4,991 215 S8 002 6 000 -5055 217
Other OPEC -19,051 -2.84 =227 -0.03 -30 0.00 -19308 -2.88
MENA Oil Importers 1,187 0.31 17 0.00 36 0.01 1,241 0.32
Other Developing MENA -9,529 -2.71 -103 -0.03 -1 0.00 -9.634 -2.74
Rest of developing world 38,737 0.22 1,081 0.01 854 0.00 40,674 0.24
World 40,751 0.06 3,003 0.00 9,796 0.01 53,555 0.08
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Other light manufactures 008 0o 001 008 001 00z o0 0.04 008 0ns 000 o ano
Financal services and insurance A28 0o om 0@ 002 om  on ons om apl Q008 a0 Q01
Trunspon 17 09 0ni1s 008 00% onm ons 0t 0 an 00n oo ans
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Exports Imports
EU oil Merchan-  Services 3 EU oil Merchan-  Services =~
embargo dise trade tm'dc Total cmbargo dise trade trade Total
costs NTBs costs NTBs

Agricultural and food products -14 18.9 06 168 8.1 9.2 46| 233
Ol 258 0.0 00| 258 -75.6 348 02| 450
Gas 0.3 1o 0.0 13 129 0.0 00| 129
Mining 0.0 0.8 0.0 0.8 0.0 98 0.1 99
Petroleum and coal products -46 52 -0.3 0.0 6.5 19.0 30| 310
Chemical, rubber, plastic products 0.0 1.6 0.0 1.6 1.6 19 0.7 45
Metals -0.1 33 0.0 33 -0.1 04 0.0 0.4
Mineral and metal products -49 331 -0} 271 17.3 6.2 491 290
Motor vehicles & transport equipment -3.6 8.6 -1.0 38 1.6 1.8 37| 177
Machinery, electr. & other equipment -23 13 -0.5 10.3 6.0 0.5 I.5 82
Textiles -0.4 17.5 -04 16.6 3.0 35 1.8 89
Other light manufactures 0.9 236 01| 246 1.9 1.9 1.2 54
Financial services and insurance -1.7 0.1 66.6 | 645 29 04 373 | 407
Transportation -0.3 0.0 229 | 225 24 0.3 -89 -60
Recreation and other services -0.4 0.1 -04 -0.9 35 04 1.2 55
Other services -12.7 -0.6 22| -172 324 38 14| 533
Total 14.6 0.7 23| 174 8.1 24 22| 135
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Land  Unskilled Skilled Capital Natural

labor labor resources
Iran 0.76 2.00 361 10.42 -26.70
USA 0.25 0.64 0.32 0.28 -11.27
EU28 0.62 0.87 0.85 0.89 -6.43
Russia 1.18 0.63 -0.18 -1.60 -13.83
Israel 0.13 0.66 0.69 0.78 -1.46
Non-OPEC o1l exporters 1.13 0.36 0.14 -0.62 -11.38
Rest of OECD 0.35 0.60 0.70 0.66 -3.05
GCC OPEC 1.26 -0.83 -2.15 -3.59 -12.65
Developing MENA OPEC 1.63 -0.37 -0.97 -3.14 -8.21
Other OPEC 0.70 -0.03 -0.91 -4.44 -11.91
MENA O1l Importers 0.57 0.95 1.04 0.22 -8.10
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EV Exports Imports Investment
$ mil percent percent change

Iran 30,982 6.52 16.44 22.19 6.34
USA 159 0.00 0.09 0.05 -0.02
EU28 5,192 0.03 0.09 0.11 0.03
Russia -1,292 -0.07 0.26 0.03 -0.04
Israel 30 0.01 0.10 0.12 0.00
Non-OPEC oil exporters -600 -0.02 0.10 0.02 -0.05
Rest of OECD -1,156 -0.01 0.26 0.18 -0.05
GCC OPEC -17.877 -1.28 -2.61 -2.03 -0.56
Developing MENA OPEC -167 -0.07 0.30 -0.01 -0.11
Other OPEC -94 -0.01 0.20 0.11 -0.07
MENA Oil Importers 78 0.02 0.00 0.01 -0.04
Other Developing MENA 44 0.01 0.35 0.33 0.01
Rest of developing world 1,083 0.01 0.25 0.24 -0.03
World 16,382 0.02 0.18 0.19 0.02
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USA EU28 Russia Non- Restof GCC Developing Other MENA Oil  Other Rest of

OPECoil OECD OPEC MENA OPEC Importers Developing  developing

exporters OPEC MENA world
Agricultural and food products 19.1 21.1 17.2 10.1 122 274 347 1.3 294 285 17.7
ol 0.0 0.0 0.0 39 6.1 0.0 7.0 0.0 0.0 0.0 0.5
Gas 0.0 18.1 0.0 0.0 19.5 19.5 19.5 0.0 0.0 0.0 5.7
Mining 0.0 50 44 6.7 6.4 59 4.0 6.8 6.0 83 59
Petroleum and coal products 18.0 154 6.1 16.2 15.7 6.0 10.6 0.0 0.0 10.7 7.1
Chemical, rubber, plastic products 174 148 53 18.0 13.7 115 12.6 0.0 1.4 13.6 14.6
Metals 16.2 145 58 5.6 88 7.1 7.9 6.1 13.1 43 127
Mineral and metal products 19.2 255 6.7 18.5 239 33.0 26.5 0.0 304 243 354
Motor vehicles & transp. equipment 16.5 17.0 16.6 614 443 39.7 332 04 1.8 17.8 31.7
Machinery &other equipment 14.0 13.9 152 20.8 20.2 192 164 10.2 293 126 189
Textiles 0.0 19.2 134 575 424 482 49.5 0.0 18.9 493 428
Other light manufactures 57 246 53 29.3 244 299 62.0 09 19.0 36.2 54.0
Avemee 144 159 6.1 149 186 19.1 392 0.0 226 13.8 215

Source: GTAP 9 database (trade weighted averages), Note: Tariffs on imports from Israel are not shown as Iran does not trade with Israel.
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Table 7. Welfare, trade, and investment effects of lifting Iran’s sanctions and liberaliz
Iran’s imports of capital goods

EV Exports Imports  Investment
$ mil percent percent change

Iran 19,516 4.11 16.88 13.26 6.93
USA 33,979 0.24 -0.73 0.64 -0.08
EU28 67.200 041 -0.22 0.62 0.38
Russia -30,435 -1.64 0.10 -6.56 -1.16
Israel 1,130 0.46 -0.34 0.66 0.17
Non-OPEC oil exporters -24.080 -0.68 0.36 -2.18 -1.04
Rest of OECD 34,794 0.37 -0.14 1.16 0.20
GCC OPEC -55.143 -3.94 0.61 -7.85 -1.90
Developing MENA OPEC -5,077 -2.18 -0.28 -7.53 -2.18
Other OPEC -19,357 -2.89 -0.11 -10.96 -3.73
MENA Oil Importers 1,232 0.32 -0.42 0.20 -0.37
Other Developing MENA -9.665 275 027 -6.89 -1.61
Rest of developing world 40,160 0.23 -0.01 0.43 -0.10
World 54,254 0.08 -0.02 -0.01 0.02

b‘ﬁ‘)éj)bﬁ-&-‘jﬂbﬂj&‘ﬁ' ('.Ljau" Q|;|‘5)|.:\§Qbﬂ‘90)b§wu)./\d}-\:f

EV Exports Imports Investment
$ mil percent percent change

Iran 24,844 523 1543 10.80 6.50
USA 34,091 0.24 -0.76 0.66 -0.04
EU28 66,800 041 -0.24 0.60 0.39
Russia -30,132 -1.62 0.16 -6.45 -1.14
Israel 1,132 0.46 -0.32 0.68 0.20
Non-OPEC oil exporters -23.901 -0.67 0.33 -2.20 -1.03
Rest of OECD 34,185 0.37 -0.19 1.08 0.22
GCC OPEC -54.807 -3.91 0.35 -8.11 -1.90
Developing MENA OPEC -5,036 -2.17 -0.31 -7.52 -2.16
Other OPEC -19,252 -2.87 -0.07 -10.89 -3.71
MENA Oil Importers 1,275 0.33 -0.42 0.22 -0.36
Other Developing MENA -9,599 -2.73 0.35 -6.77 -1.58
Rest of developing world 40,766 0.24 -0.03 0.40 -0.10
World 60,366 0.09 -0.06 -0.05 0.04
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Table 9. Welfare, trade, and investment effects of lifting Iran’s sanctions and granting Iran
greater market access in Western markets

EV Exports Imports Investment
$ mil percent percent change

Iran 22,593 4.76 2331 23.73 551
USA 38,197 0.27 -0.80 0.77 -0.04
EU28 74,992 0.46 -0.04 0.86 0.42
Russia -33.453 -1.80 0.19 -7.16 -1.26
Israel 1,269 0.52 -0.31 0.82 0.23
Non-OPEC oil exporters -26,429 -0.74 0.36 -2.44 -1.13
Rest of OECD 40,202 0.43 0.15 1.49 0.25
GCC OPEC -60,749 -4.34 0.78 -8.55 -2.10
Developing MENA OPEC -5,559 -2.39 -0.11 -8.11 -2.39
Other OPEC -21,304 -3.18 -0.02 -11.99 -4.11
MENA Oil Importers 1,475 0.38 -0.46 0.28 -0.38
Other Developing MENA -10,579 -3.01 0.45 -7.41 -1.73
Rest of developing world 45,432 0.26 -0.08 0.41 -0.10
World 66,087 0.10 0.11 0.12 0.03
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Table 10: Range of welfare effects (percent) under alternative scenarios

Baseline
+ Baseline Baseline Baseline
Cutting + < + Baseline
GCC | Liberalizing Boosting Market +
Base- | Half- Oil Capital Auto access to All

line | way | Output Goods Output  the West | reforms

Iran 37 29 6.5 4.1 52 48 6.5
USA 02| 0.1 0.0 0.2 0.2 0.3 0.3
EU28 04| 02 0.0 04 04 0.5 0.5
Russia -16| -0.8 -0.1 -1.6 -1.6 -1.8 -1.8
Israel 05( 02 0.0 0.5 0.5 0.5 0.5
Non-OPEC oil exporters -0.7] -03 0.0 -0.7 -0.7 -0.7 -0.7
Rest of OECD 04] 02 0.0 0.4 04 04 04
GCC OPEC -39 -2.0 -1.3 -39 -39 -4.3 -4.3
Developing MENA OPEC 22| -1 -0.1 -2.2 -2.2 -2.4 -24
Other OPEC 29| -15 0.0 -29 -2.9 -3.2 -32
MENA Oil Importers 03| 02 0.0 0.3 0.3 04 04
Other Developing MENA 27| -14 0.0 -2.7 27 -3.0 -3.0
Rest of developing world 02| 0.1 0.0 0.2 0.2 03 0.3
World 0.1 [ 0.1 0.0 0.1 0.1 0.1 0.1
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